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TAGS: ENRG 

SUBJECT: LIBYAN OIL NEGOTIATIONS 

1. EMBASSY SHOULD DELIVER IMMEDIATELY FOLLOWING NOTE TO 
HIGHEST LEVEL AVAILABLE IN FOREIGN MINISTRY. SINCE DELIVERY 
WILL BE ON FRIDAY. REQUEST THAT OFFICIAL WHO RECEIVES NOTE 
TRANSMIT IT TO HIS SUPERIORS IMMEDIATELY. 

2. PRECISE TEXT IS AS FOLLOWS: QUOTE THE GOVERNMENT OF 

THE UNITED STATES HAS NOTED WITH DEEP CONCERN REPORTS TO THE 

EFFECT THAT, IF CERTAIN U.S. OIL COMPANIES OPERATING IN 

LIBYA DO NOT ACCEPT PROPOSALS OF THE GOVERNMENT OF THE LIBYAN 
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TO IT, LARG WILL NATIONALIZE THE OPERATIONS OF THESE COMPANIES 
IN LIBYA. THE UNITED STATES GOVERNMENT WISHES TO URGE THE 
LARG TO CONTINUE ITS NEGOTIATIONS WITH THE COMPANIES WITH A 
VIEW TO ARRIVING AT AN AMICABLE SETTLEMENT OF OUTSTANDING 
PROBLEMS. THE USG SUPPORTS THE POSITION OF THE COMPANIES 
THAT THIS MATTER SHOULD BE SETTLED IN A MANNER CONSISTENT 
WITH THE OBLIGATIONS OF THE PARTIES. 

3. THE U.S. GOVERNMENT WISHES TO EXPRESS THE HOPE THAT 

THE LARG WILL GIVE CAREFUL CONSIDERATION TO PROPOSALS OF THE 
COMPANIES AND THAT NO DEFINITIVE ACTION WILL BE TAKEN BY 
THE LARG WHICH MAY HAVE THE EFFECT OF PREJUDICING THE 
INTERESTS OF ALL PARTIES CONCERNED. UNQUOTE. 

4. FYI: DECISION SEND THIS NOTE MADE AT HIGH LEVEL WHITE 
HOUSE CHAIRED INTER-DEPARTMENTAL MEETING AUGUST 23. PURPOSE 
IS TO SHOW SUPPORT FOR US OIL COMPANIES AT THIS CRITICAL 
JUNCTURE IN THEIR NEGOTIATIONS WITH LARG. IT HAS BEEN VERY 
CAREFULLY DRAFTED SO AS TO MINIMIZE OFFENSE OR PROVOCATIVE 
OPPORTUNITY TO LARG. END FYI. RUSH 
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